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Item 1.01. Entry into a Material Definitive Agreement.

On September 1, 2023, Appian Corporation (“Appian”) bound a $500.0 million judgment preservation insurance policy (“the Policy”) in
connection with its $2.1 billion judgment against Pegasystems Inc. (NASDAQ: PEGA) for willful and malicious trade secret misappropriation.
The Policy, priced at an aggregate premium of 9.8% of the $500.0 million insurance limit, provides that if the final judgment against
Pegasystems after all appeals are exhausted (the “Enforceable Judgment”) is reduced below $500.0 million, Appian will receive a payment
for the difference between such Enforceable Judgment and $500.0 million.

A large syndicate of highly rated insurers are participating in the Policy, which was oversubscribed. Appian did not seek to insure the entire
judgment.

“We are pleased to have obtained judgment preservation insurance with respect to the $2.1 billion Pega judgment for willful and malicious
trade secret appropriation,” said Matt Calkins, Founder and CEO of Appian. “It secures a significant floor amount of recovery for Appian’s
shareholders.”

“Pegasystems and its management have publicly been optimistic about their chances on appeal and a court recently ruled that Pegasystems
and its founder Alan Trefler can be sued by Pegasystems shareholders, in part, for their statements about the merits of Appian’s case,” said
Christopher Winters, General Counsel of Appian. “We believe that the jury’s verdict and the court’s legal rulings are supported by what the
judge called ‘overwhelming’ evidence and sound legal reasoning and that the full $2.1 billion judgment should be upheld on appeal.”

Under the terms of the Policy, Appian bears the risk if Pegasystems is unable to pay a judgment in excess of $500.0 million from their
existing assets and capital. Pegasystems has alleged that it “...has the financial strength to pay a judgment if it ever becomes necessary.”

Appian has remitted a one-time payment of $57.3 million to cover the premium on the Policy, applicable taxes, and an insurance brokerage
fee. The payment was made from available cash on hand. The Policy requires no further payment from Appian.

The foregoing description of the Policy is qualified in its entirety by reference to the full text of the Policy, a redacted copy of which will be filed
as an exhibit to Appian’s Quarterly Report on Form 10-Q for the quarter ending September 30, 2023, incorporated by reference herein.
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